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What are political budget cycles? 

 

Literature findings – 40 years later, where do 
we stand? 

 

Conflicting results about existence and 
magnitude of PbC 
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Motivation 



Key words: 
“political budget cycle”, “political business cycle”, “electoral cycle” 

 

Search engines:  
EconLit, Science Direct, Ideas Repec, Springer, Wiley, Google Scholar 

 

Manual cross-checking 

 

Criteria:  
pre-electoral effects, national elections, cross-country evidence, Y=budget, 
expenditures, revenues 
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Data collection 
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1,331 effect size estimates from 58 studies: 
- 535 (276) for expenditures 
- 354 (196) for revenues 
- 442 for surplus 

 

Heterogeneity regarding sample, estimators, measures…: 
- ELEC: dummy vs ratios 
- Budget: Overall, Total expenditures/revenues, sub-

components… 

 
Partial correlation coefficients 
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Dataset 



EXPENDITURES 

What does the distribution look like? 
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REVENUES 

What does the distribution look like? 
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SURPLUS 

What does the distribution look like? 
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Total 

What does the distribution look like? 
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Do PbC exist? 
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Where does the PbC come from? 
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Where does the PbC come from? 
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Sources of heterogeneity? 
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Sources of heterogeneity? 
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PbC do exist! But their magnitude is very limited 
 
PbC are fairly exaggerated by researchers 
ie, the manipulation of researchers is even more important 
than the manipulation of leaders… 
 
Leaders’ strategies (expenditures vs revenues) differ 
 
Limited magnitude but still worth consideration due to: 
 -adverse economic and “democratic” effects 
 -hidden phenomenon 
 -tip of the ice-berg 
 
 
 
 

Conclusion 
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